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Nose Vision 


If a person innot ee beyond his nose, hi 
range of judgment is encompassed within 
boundaries equally narrow. I am led to this 
line of discussion by reason of the peculiar re- 
quests I note in some of our letters of inquiries 


The burden of tl communication is : What 
are the probabil es with regard to a quick 
ascension in the scale of security valu 


This suggests a desire to acquire wealth much 


ister than the usually required to accu 


mulate it along sound lines 


This very impatience on their part to a great 
extent underlie the losses about which they 
later complain No human tendency lead 


ister to error 1idgment than impatience 


le men who 


a reputation for exercis 


ing the shrewdn of a Solomon are those who 


do not figure on immediate increment in value 
in their investments, but they look rather to 
behind them If ! 
present, they are content to allow the futur 


inherent soundness 


it own ordinary process, to develop it 
So it will again prove to those who buy the 
rood securitic ndependent of present market 
conditions and prices, which all men of ints 


ligence recognize are abnormal. Try to peer be 


yond your nose Be a Morgan a bull on the 

country whicl nother way of saying hav: 
th in the continued growth of the United 

States, and eventually profits will come to 


ward you for vour confidence. 


And if |! in be of any assistance n 
answering your inquiries about se 
es throu oO Advice Service 

itate to mmand my id 


Louis Guenther. 




















THE INFLUENCE OF INVESTMENT BANKERS. 
Their Association in Close Touch With Security Holders 
and Their Help in Rate Fight a Big Factor. 

We referred briefly in our last issue to the decisio1 
rrived at by the Investment Bankers’ 
\merica to support fully the appeal of the railroads 
for an increase of freight rates \ committee repre 


senting all sections of the country has been named 
irry their appeal to the Interstate Commerce (| 


mission and represent fully the importance of 


latter and the urgency of favorable and speedy action 


The bankers in this great organization repr 


actually billions of capital. They are in touch with 


stment institutions, private 1 


savings banks, in 
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vestors, charitable and philanthropic associations, uni- 
versities and the like, both at home and abroad, which 
have millions of their capital invested in American se- 
curities, especially railroad securities, and they know 
that there is scarcely one of these interests which is 
not today suffering from depreciation in the value of 
the principal or a loss of revenue, either from reduction 
in dividends or default in interest payment. They 


undoubtedly voice the feelings of these investors when 


they unite in an appeal to the Commerce Commission 
to grant the relief which is now so urgently called for. 
They will not, however, ask this relief as a matter of 
charity, but they will unquestionably be able to marshal 
facts and arguments which will tell plainly the story 


and the requirements of the situation. The composi- 


tion of the committee as named is of such high char- 


onfident one of the most powerful 


acter that we art 


of the many arguments that will be made¢ i support 
of favorable action 


Bankers’ Associatiot 


will come from the Investment 


FACING THE SITUATION. 
We Could Largely Correct Bad Business by Exercising 
More Courage. 
and every pessimist that 
the times are sadl ut of gear There is no denying 
nd orders as hard to find 


But by 


that business is backward 
as it is for a hen to find grubs in a gravelyard. 
atching the industrious hen you will particularly no- 
tice that she does not brood over her difficulty in 
earch of food Shi simp! keeps on s ratching. 
[If the average person could only take on himself 


the philosophical poise and courage of the barnyard 


hen he would be 1 h better off mentally and materi- 
ally. Complaints r bring results. Brooding not 
only interferes th one’s peace of mind, but ts really 
deterrent upon the pl ctivities that may be 
exercised to e! en business 
Now. had tl ounti utfered from a famine, 1f it 


ught, or had destroying earth- 


fires overwhelmed _ us, 


len there would be s oul for national pessi 
sm. But notl r of the t has happened. Nature 
lid not ste ( ry er faithful labor has 
roduced out of the grou ist store of new wealth. 
Phe paralysi used the European cataclysm has 
ls » afte if d ur prosperil but it has not destroved a 
eal dollar of lue 1 ul untry. Get busy You 
| find. tl ( scratched out of 
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your customers by the very infusion of your confi- 
dence in the future expressed at the timely moment. 
A little confidence will go a great way in spreading it. 
But of course, if you sit around in customers’ offices 
twiddling your fingers and bemoaning the poor state of 
business, it will not be long before you will make all 
those about you as blue as yourself. 

Now, have you given any thought to the fact that 
for years this country has been spending something 
like $1,200,000,000 for all kinds of products stamped 
either “Made in Germany,” “Made in France,” or 
“Made in England,” and in many other countries save 
in this big one of ours? If we can but capture half that 
trade with goods marked “Made in America” (and 
we have the skilled and intelligent labor with which 
to make it) we can create prosperity without worry 
ing about capturing the South American business. 

Just a little patience tinctured with a little hope, and 
then stimulated by the latent energy that each Ameri- 
can can inject into his own business, will provide the 
antidote to overcome the lassitude into which pessimism 
has thrown us. 


THE ROCK ISLAND MUDDLE. 
Untermyer’s Charges Against Protective Committee Bring 
Forth Bitter Reply. 

Spice has been added to the Rock Island situation 
by a sudden onslaught from Samuel Untermyer upon 
the Rock Island Collateral Bondholders’ Protective 
Committee, whose head is James N. Wallace, Presi- 
dent of The Central Trust Co., which is also the trustee 
for the bonds. In open court Untermyer charged that 
this committee was not acting sincerely for the pro- 
tection of the bondholders, but was really a convenient 
mask behind which the Moore-Reid interests lay hid- 
den in their efforts to keep a grip on the property, 
which they had brought to ruin. 

When the lawyer’s charges were published they at 
once brought from Mr. Wallace an indignant denial. 
Wallace, without qualification, branded as false the 
story that his committee was acting for the Moore- 
Reid people. He answered another Untermyer charge 
that the trustees had failed to bring suit for the re- 
covery of $7,500,000, which it was alleged was paid 
without legal warrant to make good the sale of Frisco 
railroad stock, declaring the committee had been ad- 
vised by counsel that the result of any action would 
have been to impose an unnecessary expense on the 
bondholders, because before any such action could be 
determined the pledged stock would have been sold at 
foreclosure sale. The claim, if valid, Mr. Wallace 
pointed out, could be enforced by the purchaser of the 
stock at the sale. 

Under the indenture securing the collateral bonds 
the trustee has no other alternative than to see to it 
that in case of default the provisions governing the 
rights of the security holders were legally complied 
with. This the trustee is endeavoring to accomplish 
with the assistance of the protective committee. To 
say the committee was acting as a blind for the Moores 
and Reid, before there is any tangible evidence in sup- 
port of the charge, is a rash statement. Furthermore, 
the fact that the bondholders’ protective committee re- 
fused to accept the proposition from the stockholders 


‘te pyramided holding company to make the col- 


lateral bondholders share in an assessment, disproves 
Untermyer’s reckless charge. 

What the collateral bondholders want and should 
have is their collateral; that is the stock of the old 
operating company which secures their bonds. Once 
in the possession of the stock then they become the 
stockholders of the operating company and can begin 
proceedings immediately for the recovery of such 
moneys as it is charged the Moores and Reid may have 
illegally diverted. 

In this quest the collateral bondholders will receive 
government aid, without the assistance of high-priced 
and prying lawyers. The government inquiry will 
reveal all the ramifications of the high financing in- 
jected into the Rock Island and this wall lay the foun- 
dations for successful legal proceedings to recover any 
money wrongfully disbursed. 

As to the sincerity of Untermyer’s purpose in in- 
jecting himself into the reorganization of the Rock 
Island, there is some doubt. This is indicated in Mr. 
Wallace’s declaration that before he appeared in behalf 
of the few bondholders he represents, Untermyer called 
upon him with a proposition to give his so-called 
“capable” assistance in unraveling the financial prob- 
lems of the existing committee. This proffer was de- 
clined and the outbreak in court followed. 

Poor old Rock Island! Abused and shattered as it 
has been there still clings to its enfeebled bones enough 
fat to make worth while a new fight to get what is 
left. 


HIS FORTUNE AN IDEA. 
Faith in the Honesty of the Average American Brought 
Richard Sears a Large Fortune. 

It was not a gold or silver discovery which placed 
under the control of Richard W. Sears a fortune as 
large as that of Midas, the fabled king of golden 
wealth. Sears’ fertile mind conceived no invention 
whereby he could turn to gold anything which his hand 
touched, but his early life was the career of the average 
young American with no other asset to speak of than 
his own energy. As a young man he had to get out 
and hustle and hustle he did as a telegraph operator. 
While at this modest calling he conceived the idea 
which built his fortune of nearly $20,000,000. 

Sears believed there was a way to bring the ad- 
vantages of the great retail stores of the large’ cities to 
the doors of the many millions of people who could not 
come to them because they lived at such a great dis- 
tance. He tested his theory while he was still a 
telegraph operator, by sending watches to the peo- 
ple in small villages, telling them that if they thought the 
watches worth the few dollars he asked for them, to 
keep the watches and send him the money. Revolu- 
tionary as the idea was of trusting those whom you do 
not know, it worked splendidly. Sears found he could 
place faith in the honesty of the average American. 

From that idea the modern mail order business 
grew. That formed the foundation of the enormously 
successful Sears, Roebuck & Co., now the largest 
corporation in this country engaged in the retail mer- 
chandise business exclusively by mail. The company 
does an annual business of nearly $100,000,000. 

Sears’ life and success constitute a highly illuminat- 
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illustration of the homely truth that no golden 
spoon is required for reaching the topnotch pinnacle of 
vealth. A stout heart, a willing nature and a mind 
vhich will devote its attention to serious purposes of 


me 
ng 


life, instead of pleasures and idleness, are more often 
the pinions upon which youth can rise to the topmost 
rungs in the ladder of success, than luck and good 
fortune in being the possessor of inherited wealth. 


THE BOND MARKET SHOWS HEALTHY TONE. 


Left practically to itself, as it has been now for ten days 
r more, the bond market is giving a good account of it- 
self. Bond dealers have recognized conditions and are 
offering holdings at such concessions as meet in many re- 
spects the expectations of investors. Municipal bonds are 
gain in the forefront of the demand and are much sought 
after, not only because they are exempt from the income 
tax, but because they are offered at prices which would 
not have been thought of as possible a few months ago. 
Banks and institutions are confining their investments to 
moderate purchases of commercial paper and are pretty 
well out of the bond market, but are buying short-term 
notes if the yield is attractive enough. 

Railroad bonds and industrial issues are quite dull, while 
there is a better inquiry for the best grade of public 
utility bonds. It is recognized that much must still be 
done before full confidence can be restored, but the main 
point is that there is some activity now where none was 
possible before. New York City short term notes are 
again rising 


ATCHISON’S YEAR NOT SO BAD. 

While we feel a due sense of commiseration for the 
Atchison, has 
had to contend with and on which he dwells at some 
length in the company’s annual report, we feel that 
taking them all into account and weighing them with 
the results attained for the year the road has done un- 
usually well. The gross income about equalled the pre- 
vious fiscal year’s totals, while net income, in the face 
of further extension of Government regulation, State 
paternalism and increases in taxes, has not dropped any- 
where near to what competing roads suffered, as _ it 
shrank only $1,613,281. Even after this contraction in 
net income, the earnings were equivalent to nearly 8 per 
cent. for the common stock, on which 6 per cent. is dis- 
bursed. In this period of leanness the president of a 
railroad who can produce so satisfactory a showing has 
more ground for expressing thankfulness than giving vent 
to an outburst of pessimism. 


troubles Mr. Ripley, the president of the 


THREE SOUTHERN RAILROADS. 

Seaboard Air Line and Virginian Railway have pub- 
lished their August operating results and the results are 
not as bad as might be expected. Seaboard shows gross 
income for the month of $1,690,828, a decline of $103,570, 
while operating expenses and taxes were cut to the extent 
of $52,306, making a net falling off of only $51,264. The 
showing is relatively poorer than July’s, however, as July 
showed a small gain in net earnings over July, 1913. 
The effects of the cotton market collapse and shutting 
down or curtailment in manufacturing were beginning to 
be felt toward the end of the month and September re- 
sults are likely to be poorer than August’s. 

Virginian Railway had gross earnings of $572,604, a de- 
crease of only $6,314. 
creasing, however, and net income fell $11,015 during the 
month. The Virginian’s coal traffic, 
report, had not been appreciably affected by war condi- 


Expenses increased instead of de- 
according to this 


tions. In September Southern Railway reported a gross 
of $5, 550,000, a decline of $460,000 compared with 1913. 
The net results for the Seaboard and Southern for 
September when published should prove interesting read- 
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The Safest Bargain. 


Bonds of Municipalities 
of the 


United States 
We own and offer a large variety 
of bonds of municipalities of this 
neutral nation so rich in natural 
resources and in_ resourcefulness. 
List of offerings on request for Circular L-76. 


Spitzer, Rorick & Co. 


SPITZER & co. 
Iistablis! 
‘ee York 


5 Nassau Sivect, 
Toledo Chicago 














Circular 1510 Describing Listed Stocks 


Spencer Trask & Co. © tashones Fines 
Investment Securities ew tor 











Bonds for Investment 
Harris, Forbes & Co. 


56 William Street, New York 











PSoUND Lull MTT TTT TTT TTMTIITTTITTTUITTIITT 


[Bonns) «ELEVEN 
| FUNDAMENTAL PRINCIPLES ” | 


A new booklet with timely advice. 
Valuable to the Investor in these days of 
adjustment in Politics, kinance and Industry 















Send today for Folder F. 


| PW. Brvvnus & Co 


312 Arkay Bldg. wr pe Stock Exch. Bldg. 
Albany 115 Broadway N. Y. Philadelphia 


[EELUUUAU UA ENUEEUOULATOLOOCOEUOLECO LEO UO ELA ELT 








TOU Ee ee iil 








Established 1889 


WILLIAM R. COMPTON CO. 


Municipal Bonds 
List large and diversified, yielding from 4)45 te 65 
Pine Street, Corner William Street ais daca 


Ohicago New York 














Dividend Paying 
Investment Securities 


Inquiries Invited 


SLATTERY & CO. 


Dealers in Investment Securities 
40 Exchange Place New York 


Established 1908 
Phone: 4361-4362-4363-4364-4365 Broad 

















INVESTMENT PROBLEMS 


This is the time to scrutinize your investments carefully and 
seek the best advice in connection therewith. 

We have NOTHING TO SELL, but are interested only in 
what will best meet the special requirements of each individual 
customer. 

Closing prices of all securities furnished on requeet: 

Send for our pamphlet SHIFTING of INVESTMENTS. 


IDT &( JALLATI 


Members of the New York Stock Exchange 


111 Broadway New York 

















When writing advertisers, tell them you are a subscriber to The Financial World 








4 THE FINANCIAL WORLD October 10, 1914 





PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

Step by step New Jersey is redeeming herself from the 
role she played years ago in building large combinations 
of capital on ripples of water. Once the mother of trusts, 
she has, thanks to the tutelage of President Wilson when 
Governor, come to see the error of her ways and has 


turned over a new leaf. 


Today New Jersey is as much the enemy of watered 
corporations as she was formerly their wet nurse. From 
one extreme she has gone to the other. The “Seven Sis- 
ter” laws, which her legislature enacted last winter, have 


made the state an unwelcome domicile for trusts. 


New Jersey in her anxiety to extend to investors within 
her borders every intelligent means for their protection, 
now takes a more advanced step. Under the auspices of 
the leading Chamber of Commerce, the preliminary meas- 
ures have been taken for the organization of a State 


Investor’s League. 


The League purposes not only to assume an aggressive 
attitude towards all legislative attempts to unfairly injure 
the business of corporations in which investors have put 
their money, but will keep an all-seeing argus eye on 
crooked promoters. 


The leaders in this movement recognize the wisdom 
there is in the rule that an ounce of prevention is worth 
a pound of cure; they appreciate that the best means for 
keeping investment money out of illegitimate projects is 

kill them off by publicity before they have a chance to 


ensnare their victims. 


| say much power to the new Investors’ League, for 
its formation is a constructive move in the right direc- 
tion. However, as the league is merely a state enter- 
prise, it has its limitations for doing good. 

| should like to see unfolded a national organization of 
investors that would band together for their mutual pro- 
tection. A young broker who has since died made an 
effort to form a national investors’ league, but unfor- 
tunately his close affiliations with Wall Street kiWed the 
project and the idea died a-borning. 

lor such an organization as a National Investors’ 
League to become a mighty power for right and justice it 
is essential that its pilot be a man of force; one who is 
ithsolutely free from any affiliations that could bias his 
judgment when issues were raised where the maker of 
securities and the taker of them must take sides. 


\n Investors’ League whose scope is national (and 
could be easily made international also) ought to occupy 
a position where it could accumulate a mass of infor- 
mation wherein would be cross-carded the reputations of 
all men in any way identified with the issuance of securi- 
ties to the investing public. It should be manned by an 
executive courageous enough to tell the truth to the mem- 
bers of the league and it should also assume a militant 
ittitude towards all attempts to ruin and prejudice hon 


est and sound securities in the public mind. 


With such a platform to work with there could be no 
sound reason why a National Investors’ League could 
enroll a membe rshiy f several hundred thousand security 
holders, and no viet ination is required to see what a 
power for good such an organization would exercise. 


But such an organization to be successful, must be 


wholly free from the slightest suggestion of money mak 
ing. To succeed it should be mutual in every sense of 
the word, for then it will beget confidence. With a large 
body of investors standing behind it the expense to the 


individual members could be made so nominal that its 
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usefulness and advantages could be availed of by the 
humblest of investors. 


Some such idea The Financial World has in mind, but 
so far has not worked out the details. When the idea 
takes more definite shape for full presentation it is my in- 
tention to lay it before the public and my own subscribers 
for their consideration, and if sufficient encouragement is 
given to warrant the hope that it would be a success, I 
may take the initiative in the organization of such a 


League. 


THE FOREIGN LIQUIDATION DELUSION. 
Domestic Selling More Important Factor by Far, But It 
Could Be Easily Regulated If Exchange Opened. 
The Financial World has, on several occasions, ex- 
pressed impatience with the situation in the stock market, 
which has been for more than two months, since the war 
began, in a state of semi-paralysis. We have been dis 
satisfied with the situation because we were fully awaré 
of the fact that the plan of the Stock Exchange author- 
ities in damming up the market or attempting to do so 
yy fixing an arbitrary level below which no listed stocks 
might be sold was merely provocative of trouble and 
would ine vitably lead to grave consequences. What re ally 

has happened? 

Since the war began orders to sell stocks at the prices 
fixed have come on the market, but the selling orders have 
so far exceeded the buying power that there are now or- 
ders on the books of many brokers to sell stocks which 
have been there six weeks or more and they still remain 
unexecuted. For the first fortnight there was some fair 
suying, but it quickly fell away, until now there is really 
no buying worthy of the name. The consequence has 
been that necessitous persons who must have money have 
gone to practically the only market that exists, the little 
one on the New Street Curb in New York City, where 
the seller is taking great risk, since he cannot tell 
whether the broker he sells to is giving him a good 
heck or one which will be marked “No Funds” and be 
returned to him. These brokers are responsible to no 
one, and, while all are not dishonest, the fraternity as 
it whole cannot be vouched for. 

The only other avenue from which to secure funds may 
be found among individual Shylocks, who will advance 
40 to 50 per cent. of the face value of the stocks and 
make loans at from 8 to 12 per cent. and trust to the 
accumulating charges to ruin the borrower and drop the 


pledged securities into their hands when default comes 


Foreign Orders to Sell Exaggerated. 

In search for the solution of this difficult problem, we 
have recognized fully its seriousness, and in no way seek 
to criticise those who, we firmly believe, are earnestly and 

mestly, and with all their resourcefulness trying also to 
solve the riddle. In our investigations we have looked 
into the question of the probable extent of the foreign 
liquidation should the Exchange be reopened, and we find 
hat as far as our inquiries have thus far gone foreigi 
liquidation is not likely to be nearly so great as had beet 
feared. The English position in our stocks is especially 

vorable, and there is a surprisingly small total of sellins 
irders from that source in the hands of international 
bankers. The same is true of the French position, where 
he bulk of our holdings consists of bonds and few stocks 
The German situation is more serious, although even here 
uur information shows steady selling of our securities 

om German sources had already been going on quietly 
for fully six months before the war clouds broke and a1 


ivalanche of liquidation cannot reasonably be looked 
7 


Sut how about our own position? That is different, 
as night is from day \t the present writing the domest1 
lers to sell American stocks are far in excess of those 
forei t holders. Phe proportion of such orders 1S 
ughly estimated at nine American to one foreign. U 
questionably, therefore, here lies the problem. How can 
the American position be cared for if the Stock Exchang¢ 
is opened in the face of such a volume of liquidation 
vhich our inquiries disclose as impending? We believe 
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the answer is not so difficult as it appears on its face. 
All the orders to sell are in the hands of brokers, and 
they know just about how much stock their customers 
would seek to sell. 
gestion: Let the Stock Exchange governors instruct mem- 
bers to tabulate all their selling orders, all their buying 
orders and send the figures to the proper committee for 
consideration. The totals will soon be determined. Then 
let each broker be notified to communicate with his cus- 
tomers with instructions to them to revise their selling 


That being so, we advance this sug- 


orders and reduce them to a minimum, keeping in mind 
the patriotic duty every man owes to his fellow man, to 
offer just as little stock as his immediate requirements 
call for and then return the data to the broker. He in 
turn will again lay his revised list before the governors 
and they will be in possession of practically the exact 
for the volume of stock that 
will the market. Then let a pool be formed 
with immediate resources of $50,000,000, and we 
believe the pool will have more resources than would be 
required. 

The sum of $50,000,000 would be equivalent to $200,- 
000,000 of credit. We assume that the formation of this 
pool would be done openly and all the cards laid on the 
table, together with the fullest publicity as to the aim 
and objects of the movement; and we have sufficient faith 
in the good sense and judgment of the American investor 
to believe that he would instantly see the point and lend 
his full co-operation. 

fo imagine that the American investor is going to hurl 
all his holdings, gilt edge, medium and speculative, into 
the market at prices the lowest he has seen since the panic 
of 1907, is the rankest of heresies; it is more than sheer 


requirements for caring 


come on 


cash 


nonsense, 

We may be disclosing what the Stock Exchange gover- 
have made public when we say 
sense of dissatisfaction with the 


would rather not 


that there is a growing 


nors 


present state of affairs—a deadening, unhealthful dead- 
lock that is bound to cause mischief if the situation is 
not taken hold of with energy and a determination to 


do something and do it thoroughly and now. We believe 
the situation with regard to foreign holdings is a bugaboo 
that will fade away as soon as it is confronted boldly, 
and that the domestic aspect is exactly as we have pic- 
tured it and can be grappled with in the manner stated. 
The rumblings of discontent come from Stock Exchange 
members themselves, and there will be a revolt right in 
its own house if the Stock Exchange authorities do not 
abandon the fatuous policy of looking on and doing noth- 
ing, instead of bestirring themselves to energy and action. 

The Stock Exchange should wake up and grasp the situ- 
ation bravely and boldly and show the world that we have 
for the of financial riddles the 
world of finance was ever called upon to grasp. 


solutions even greatest 


STEEL DIVIDEND CUT MAY BE NEAR. 

It is becoming more and more evident, with the in- 
creasing dulness in the steel market, that Wall Street is 
preparing cut in the dividend Steel 
stock. The corporation has earned barely the preferred 
stock dividend to date and in some quarters there are re- 
ports that the full year will not see even the 7 per cent. 
The sentiment is 


for a on common 


preferred stock dividend fully earned. 
divided on the question of the amount of the cut, some 
2% per cent., others to 3 per 
cent., while the more pessimistic expect the dividend for 
If anything is paid it will 
There are many orders to 


figuring on a reduction to 
the last quarter to be passed. 
have to come out of surplus. 
sell in the Clearing House market, but few buying orders, 
and in the outside market the quotations are sharply down 
from the closing figures of July 30. Doubtless the directors 
will change the rate with the greatest reluctance, but they 
will nevertheless not hesitate if they cannot see a turn 


trom the present dulness measurably in view. It is rea- 
mable to expect that by next spring a change for the 
better will be at hand and if Steel shareholders can be 
ired of this we believe they will take the situation 
philosophically and not seek to sell their holdings. 


When writing advertisers, tell them you are a subscriber to The Financial 
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Capital and Surplus $230,000 


We have on hand at all times high grade cattle 
paper which can be bought at favorable rates. 
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Since 1882 
O We Have Specialized in These Securities 


Our clients then are our best clients now. We have 
invested millions of dollars without the loss of 
a penny. Land values are staple and enhancing. 
Our borrowers are thrifty Germans and Scan- 
dinavians who never default. Crops are diversi- 
fied, with a bumper crop impending. Our loans 
are dependable and panic-proof. They are worth 
100 cents on the dollar, rain or shine. Corre- 
spondence with investors invited. 

References: The banks of Fargo, N. D., and 
Bennington County Savings Bank, Bennington, 


J. B. FOLSOM CO. 
Successors to J. B. Folsom. 


M. F. Steele, Manager. FARGO, N. D. 
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—thinking of 
life insurance? 


Then write to the one Company that 
gives its policyholders the benefit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Insuranee in force more 
$9,500,000 than $45,000,000 
Commission Dividends corresponding to the com- 
missions other companies pay their agents, less a 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


95% 


guaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

"Twill pay you to write and find just what the 
POSTAL will do for you. Just say: ‘Mail insar- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full mame; (2) 
Your oceupation; (3) The exaet date of your birth 


POSTAL LIFE INSURANCE CoO. 
Wm. R. Malene, President 
37 NASSAU STREET NEW YORK 
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NO NEW BASIS FOR LISTED STOCK TRADING. 

There was a small hope last week that the Stock Ex- 
decided to establish a slightly 
lower level of prices for trading in listed stocks; but this 
has been abandoned, and the rule that no stocks may be 
sold below the levels of July 30 closing prices will be 
face of the action of the out- 


change authorities had 


adhered to. This is in the 
side market dealers in agreeing to trade in unlisted stocks 
at prices below the level of closing prices and the reopen- 
ing of the bond market on a similar basis. The decision 
to make no change was arrived at after the receipt of 
advices from the London Stock Exchange that it would 
not permit of selling of American stocks at prices lower 
than those fixed by the New York Exchange. Meanwhile 
the “gutter” or “guerilla” dealers on the New Street Curb 
are busy in buying and selling contracts in listed stocks 
at prices materially below those fixed by the Exchange. 
Some of the stocks traded in, like Pennsylvania, the 
Eries, Steel issues, and others equally 
quoted at considerable There are said to 
brokers who can be trusted in this crowd, but 
ex-bucketshop men and hangers-on 


prominent, are 
concessions. 
be some 
many of them are 
who have no standing in legitimate trading circles. One 
of the most active advertisers in the game is a forme 
member of a once notorious Philadelphia Exchange which 
was put out of business as an illegal association and who 
bankruptcy. This crowd as a 
Nevertheless, the quota- 


himself has been through 
whole is a good one to shun. 
tions made daily are giving some concern to legitimate 
dealers who would like to see some real action by the 
Exchange in a market sense. 

GRANBY. 

The annual report of the Granby Copper Co. for the 
year ended June 30 shows net earnings of $622,000, but 
after paying $899,000 dividends and fixed charges of $182,- 
000, there was left a deficit of more than $460,000. Presi- 
dent Nichols said dividends were dependent on the wat 
With the price of copper down to the lowes 
Mr. Nichols’ admission that very 


would be able to continue on 


situation. 
figure in several years, 
few copper companies 
dividend basis if a change for the better does not soo! 
come, would seem to be only a frank acknowledgement 
of the true situation. Granby’s prospects for next year, 


therefore, do not appear over-bright. A sidelight on the 


seriousness of the copper situation is shown by the 


action of the Rio Tinto Company, Europe’s greatest cop- 


per producer, which this week suspended all dividends 
after an uninterrupted dividend record since 1879. The 
enjoyed the reputation 


company has for centuries 


owning the richest copper mines in the world. 


WHAT REMAINED OF THE MONATON CO. 

Long before the State of New York ordered the affairs 
of the Monaton Realty Investment Co. 
of the fraudulent character of its business, The Financial 
World branded the 
as a swindle. Still it was hoped that at least a little 
might be 
to place their money with the 
has vanished, for the searching investigation made 


wound up because 
concern and the securities it sold 


saved to the unfortunates who had been induce 

company. But this hope 
by the 
officials of the court has uncovered a hopelessly insolvent 
Federal in- 


condition. The looters, who are now under 


dictment and awaiting trial, left nothing but the office 
furniture. Possibly tl 
had thev not been caught in their net unawares. What 


1ey would have carried that off also 


will be raised by an au tion sale of 


rdlv de fray the 


PASS EMERSON- BRANTINGHAM PFD. DIV 


One of the first of the industrial preferred issues to go 
the board since the war struck a blow at credit, is that 


f the preferred stock of the Emerson-Brantingham Co., 

f agricultural implements, and one of the oldes 

The annual sinking fund due, as is the 

arterlvy preferred dividend, on Nov. 1, has also beet 
‘ 


suspended. The company was brought out in its pr 








Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Railroads, 
Water Power, Timber, Farm Lands, 
Coal, Iron Ore, Steel Steamships, Chi- 
cago Real Estate and plants of well- 


known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 




















Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 


of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





BODELL & CO 


PROVIDENCE, RHODE ISLAND 
Boston Office, 35 Congress Street 
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LAMARCHE & COADY 
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514% Red River Valley titi Section ts 


considered the most dependable of the growing Northwest. Our 
Manager has resided here 35 years, and is recognized authority om land 
values. Crops are diversified and one of the largest crops is about te 
be harvested. We offer our services to non-resident investors secking 
the choicest farm loan offerings to be had and solicit correspondence 
with these. References: First National Bank, Fargo, N. D.; Cavalier 
County National Bank, Langdon, N. D.; First National Bank, "Walhalla, 

Address Red River Valley Land Co., Farge, N. D. F. W. 
McLean, Secy. and Manager. 


514%-North Dakota Farm Loans-6% 


North Dakota has seen the most substantial agricultural develop- 
ment in the last 10 years and diversified crops, dairy interests and 
stock growing make for the safest farm loans obtainable anywhere. 

I invest my own money in peed loan and invite correspondence 
from holders of surplus funds placing safety above everything else. 
These loans range from $500 2 2600 and are always wort par. 

Address, GEORGE V. CUNNINGHAM, Bismarck, N. Dak. 

re ay N. D.; Driscoll State Bank, 
Driscoll, N. Da 


We Offer to Careful Investors 


5} Montana Farm 
: Land Mortgages 


backed by highly impr »ved farms worth double or triple the amouat 
loaned on them. Our ead values are steadily enhancing and crope 
diversified, precluding a tot loss. 

We first invest our own funds in every loan and now have om hand 
$200,000 worth of the se securities in amounts to suit. 

All our examinations are made by salaried land experts. 

Our Agents are 63 bankers who supply us with their choicest offer- 
ings. We remit principal and interest the day it is due. 

Write for list of our loans and references. 


? 
Bankers’ Loan and Mortgage Co., 
Capital, $566,606. 
BILLINGS, MONTANA 
Frank O’Meara, Manager Farm Mertgage Dept. 





Any bank in Bismarck, 
k. 
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If you should change your address be sure to notify us at 

giving old address, together with new address, In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

Newsdealers supplied through The American News 
pany in the United States, The Daw Steamship Agency, 
17 Green Street, London, W. C., in England, and J. H 
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Back numbers only available to annual subscribers, 


once, 
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REAL ESTATE SECURITY DEPARTMENT. 

To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
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727 Monadnock Block, Chicago, II. 








("Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
iny investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helnful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The I 


restments, 


ancial World was established to diffuse the 
has consistently maintained this attitudc 
to do so, confident in its belief that 
it can count upon the support of the 


truth about in- 
, and will continue 
ts long as it clings to this ideal 
investing public. 





STRONG FOR FEDERAL BANK GOVERNOR. 

The directors of the Federal Reserve Bank of New York 
District have elected Benjamin Strong, Jr., governor of 
and he 
ties that 


ie powerful Bankers’ Trust Co., as its president, 


the most important bank in the new system will 


shortly sever all the manifold banking 


associate 
him with tl 
and the allied banking institutions or corporations which 


There 


affiliations. 


are popularly associated with the “Morgan group.” 
Mr. Strong’s 
More 


expect to hear 


is no question about banking 


They have been strongly 

Wi may 
Samuel Untermyer and 
so-called “Money 
that the 
called 


fought 


an for many years. 


shortly 


some protest from 


other extreme opponents of the 
Trust,” but we would 


Federal Act 


upon to interpret is the 


remind these 
Mr. 
work of 


Mr. ng 


bound by the law and not by his per- 


rentlemen Reserve Strong is 


being hands 


which these same banking interests. Stre 


will necessarily be 
even were he 


sonal wishes, 


ideas into practice rather 


desirous of putting his own 


than follow the dictates of the 


statute In announcing that he will sever all banking 
connections in going into his new office, he is acting in 


the true spirit which is dict 


ated by the situation and his 








Are Your Inactive Funds 
Earning Interest ? 


Money awaiting investment may be de- 
posited with this company in a reserve 
account subject to check, on which in- 
terest will be allowed; or it may be placed 
on a time Certificate of Deposit which 
will command a better rate. 

Your inactive funds will thus be earn- 
ing an income even while not permanent- 
ly employed. 

Upon your personal or written request 
we will be pleased to submit a definite 
proposition. 


Our pamphlet S-130 outlines our facilities. 


Guaranty Trust Company 
of New York 
140 Broadway 


Capital and Surplus, - $30,000,000 




















action will find commendation among all fair minded men. 


The new law does not require that he have no outside 


banking connections. 
Mr. otrong will nevertheless be judged by results alone 


but as his banking education, experience and_ practice 


have all been along the line of sympathetic co-operatio1 


with concentrated banking power, it is not unreasonabl 
to expect him to use his powerful influence to make th 
Reserve Bank of the New York district an institution that 
will 


who 


command the commendation of all those bankers 


have favored the theories that are associated with 


the management of centralized and concentrated banking 


control. The directors who elected Mr. Strong are mostly 


identified with large banking institutions and interests 11 
close touch with the great money. power of the metropolis, 
and they are, of course, in sympathy with Mr. Stron 


Otherwise they would not have chosen him. 


MONEY RATES IN WALL STREET. 


\ despatch from Chicago contains an interview wit! 
Banker Forgan of that city in which he states that tl 


1 


] 


money rates of 7 per cent. and 8 per cent. charged in Wall 


‘ 


M1 
Forgan knows it is impossible to speculate in Wall Street 
We should like, however, to know where Mr. For 


Street have been imposed to “prevent speculatio1 


now 
gan got his information about money rates since, if true, it 


might disclose the existence of an understanding amor 
of the banks to get higher rates than the inactiv: 


called for. We know 


from our letters, that there is great dissatisfaction amon 


some 


conditions in the stock market 


clients of brokerage houses with the high 


them for carrying stocks at a time when there is abso 


lutely 
Yet the brokers 
as they have to pass the rate on to the customet 


for such purposes. cannot help thet 
selves, 
It is known that with many of the Wall Street banks the 
that followed the I 


have war in Europe hav 
been very profitable to them, while not a few of the bigget 


nine weeks 


institutions have declined to charge more than the usu 


6 per cent. rate for borrowings. 


SOUTHERN PACIFIC. 

The Panama Canal competition is becoming more 
a factor in transcontinental business than was expect 
and the all-water lines to the coast are now making rates 
which the transcontinental roads cannot meet and at tl 
It is even being suggested 
that the steamship lines are likely to put on refrigerati 
ships and carry perishable freight, like fresh fruit, which 


same time make any money. 


is such an important item in transcontinenetal business 
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INFLATION AT THE BOTTOM OF TROUBLE. 
Close Survey of Lackawanna Coal & Lumber Statement 

\ closer survey into such facts as revealed in the volu- 
minous circular issued by the president of the Lackawanna 
Coal & Lumber Co. is not likely to inspire confidence 
that this proposition will work out successfully on the 
inflated capital with which it is burdened. This circular 
accompanied the letter to the bondholders, wherein they 
were asked to accept an I. O. U. for a year in lieu of cash 
for the interest due on the bonds on Oct. 1, and which, 
according to the company’s financial statement, comes 
to $338,057. 

Imaginative estimators readily subject figures to elastic 
certainly are generously stretched 
Také the instance of the 


treatment, and they 


in the case of this company. 


“value of the coal in the ground where it is figured at 


$25,816,970. This valuation is that of the promoters, whose 
first concern, of course, is to make it large enough to 
cive the bonds a strong investment rating; otherwise 
they could not be sold readily. The company figures 
the common and preferred stock of the Paint Creek Col- 
namely, $2,522,000. No 


1 
} 


lieries Co. as worth its par value 
intelligent financier holds the same opinion, with the fact 
before him that the Paint Creek bonds, which as a lien 
has a precedence over all the other securities, are quoted 
With a first 
a corporation bringing but one-third 


in the Scranton market around 33 to 34 flat. 
mortgage bond of 
of its face value, certainly its stocks are not worth par. 

We cite this fact in support of our contention that the 
financial statement issued by the Lackawanna Coal & 
Lumber Co., whereby it establishes a surplus in excess 
of all liabilities of $18,036,918, is as unstable as the shift- 
ing sands. In an emergency, where it becomes necessary 
to stand the test of true values, the surplus would have 
no more substance to it than a shadow. 

As there is no provision in the indenture of the bonds 
compelling the holders to take notes instead of cash for 
their interest now due, the company will have to pay thos 
who want their money or acknowledge an actual default 
it has sixty days leeway before such a situation will hav: 
to be faced. So far as we can learn, the company is earn- 
ing sufficient to pay the interest on the $2,500,000 Cres- 
} 


cent Coal & Lumber 5 per cent. bonds, which leaves noth- 


ing with which to mee the interest on the nearly 


$10,000,000 first mortgage bonds that the Lackawanna Coal 





& Lumber Co. has outstanding Until e earnings ¢ 
large to take care of this interest, approximating nearly) 
$600,000 per annut the funds must come out of. the 

ipital account. How in that be done when there is n 
no broad market upon which to raise new capital and wit] 
thie company virt acknowl d ring if is no casn 
hand at this time to pay out for interest due: 

Paying one debt by creating another is a poor financial 
expedient which may work once or twice b ( ( 

e carried to an ( inable lengtl The security hold 
ers soon tire of taki fiat payvinents. 

We have brie fly outlit ( d a Iew OI the obsta le s the « 
pany will have to surmount before its bonds can_ be 
regarded as other than an extremely speculative obl 
tion We have held this view for some years, and this 

th’s developments prove that it is well founded 
chief trouble ffectin the enterprise 1s its whale o 

! the resultant inflation. 

\ ur Opinion, must intervene to enable th 
cory yw into a successful and profitable ente1 

ise oO! its large bonded debt and cay 


WESTERN PACIFIC DEFICIT. 


Western Pacific’s August report shows a. start! 
( ( mj] ired with August on year ag Gross 
e was $553,804, against $658,891 in 1913 But 

es was only $94,747, against $176,623. 1 } 

cal \ ( ri fter taxes was . } Z 

$328.396 | nd tesa ncit itt l s 

$1,400,000 fo current fisca ear shi 
( lance ‘ ear ave ( he s is } 
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Truth Finding 


Appraisals Based on Intimate Experience. 





The only appraisal worth having is that containing all the 
facts—tangible and intangible—reduced to comprehensive in- 
terpretation. 

Our Department of Examinations and Reports is one divi- 
sion of an organization devoted to the operation, engineering 
and financing of utility properties. 

The service of this Department is grounded on first hand 
experience in the actual problems and conditions with which 
it has to deal. 

This independent and responsible skill is at the disposal of 
those interested in public utilities; natural gas systems; power 
plants; manufacturing plants; steam and dectsic railroads. 


We will send a representative for conference. 


H. M. Byllesby & Company 


(Incorporated 
Raglecess 
New York CHICAGO Tacoma 
Trinity Building Continental & Com- Washington 
111 Broadway mercial Bank Bldg. 








UNITED LIGHT & 
RAILWAYS COMPANY 


We should be pleased to furnish map, earnings and 
other data concerning this property and as special- 
ists in its issues will quote and execute orders for 
these upon the reopening of the Exchanges and 
resumption of trading in our markets. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 




















Middle West Utilities Company | 


and 
Subsidiary Companies 


Our department ‘“‘F’’ is prepared to furnish full particu- 
lars onthe securities of these companies. 


A. H. BICKMORE & COMPANY 


111 Broadway 


New York 
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Not TO MAKE ASSURANCE DOUBLY SURE, 
purchas First I'arm Mortgages from a 
g financial institution, whose offi- 


d rs kr the borrower, know his honesty, 
Affecte s resources, the land, and who send skilled 
ppraisers on the farm and determine its 
t lending its own money, and 


b sure ft Hi ILDER of the mortgage that 
yY bt will be paid. 

N ! Central Texas (BLACK WAXY 
BELT pi s one-fourth of the cotton 
Wars t United States 
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or Colonial Trust Company 
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By Carson M. Regan. 


One source of strength for the farm mortgage is the 
condition of the American farmer as related to that of 
the farmer of the other sections of the world. There has 
not been in decades such a chance as today for the pro- 
ducer of the things ‘the world has to eat—when he is so 
located that he can raise his crops in peace. The war 
came to Europe in the midst of its harvest, and much of 
its production has been ruined. Thousands of acres of 
erain have not been harvested and millions of workers 
have been turned from the farms to fighting. Remaining 
are the old men, women and children and they cannot 
hope to raise a crop next year. The indications are 
that the war will last through the winter, and that means 
a possibility that starvation will have more effect than 
guns in conquering armies. While we are at peace and 
are remaining neutral, this country is in the position of 
a producer upon whom has been laid a heavy burden. 
The world is looking to us for wheat, corn, barley, oats, 
sugar, cotton, meats, horses and all the things that go 


into the sustenance of a nation. The production and 


marketing of these is up to the American farmer and he 
must have not only courage but credit if he is to accom- 
plish these things. The owners of capital can assist him 
in this and share in his prosperity. He can afford to 
pay more for his credit than before because he has a 
prospect of higher prices for the things he has to sell. 
While we do not wish to profit by our other nations’ ad- 
versity the condition is here, and we must meet it. 
Where the Money Goes. 
This money that the farmer must have to extend his 
business goes into the development of the farm, the pur- 
chase of more machinery, more implements and the addi- 
tion of more acres that have been perhaps allowed to 
waste their fruitage. The farm loan is the system by 
which this credit is secured, and its standing is so high 
the world over that the capitalist of today can be certain 
of having a prompt meeting of interest and principal. Phe 
income of the American farmer is certain to be large for 
many years. Not only is he to feed the world for a time, 
but the population of our own country will show great 
increase from immigration when the soldiers go back to 
their devastated homes and then seek free America. The 
consequence will be that the investor in farm loans will 
have for his security a greater stability in every respect, 
and he will be assured of having debtors who are pros- 
perous, even though they are using a considerable credit 
besides their own possessions. It is only logical that with 
their added burden they must have a larger fund of capital 
if they are to expand their business. The public can share 
the farmer’s prosperity by loaning him money -and with 
absolute assurance of the high standing of the loan. 
Why the Farm Loan Appeals. 
Another factor enters into the consideration ot the 
that of the special appeal of the farm loan at 


h 


proble mM 
ne 


: ——e wad . - 
It is true that many industries are crippled; t 


this time. . 
In time it will all come back, but 


money market is upset. 
‘ust now the investor does not know which way to turn. 
s 


markets and is afraid to invest his money 


He studies the : 
In just one field is 


where there is danger of losing it. 
there a bright sky, that of the farm. It 1s there that the 
income of the immediate future 1s most likely to be large; 
, ‘ . . . e,° : * : 1 ‘ 
that the far future is brilliant with possibilities, and the 
borrower is in every respect basing his hopes on solid 
a . . . . ° j 
] n an indivi fi , owned 
things. A loan well placed on an individual f rm. rey | 
by the man who tills it, 1s in these days about the most 
) « i i : f 
’ i i 1 is before the capitalist, be he 
re investment that 1s betor 
attractiv ; | Hd Sek tei cathe 
large or small. It is notable that this view is being tak 
arge s < ; t 1 





4 yield a higher rate of interest than 
f many other forms of investment. 

\ When representing a first lien on 
property in a rich agricultural district 
there are no investments safer. 

First mortgages on such property are the only kind we 
handle. Our books show a record of more than $3,500,000 
loans placed on farms in South Dakota without a single 
dollar’s loss to an investor. 

Returns average 544% and 6%. No waiting for interest or principal. 
Write for references and list of offerings 


G. W. HART, Pres. Merchants Bank, Bryant, South Dak. 
























FIRST MORTGAGE FARM LOANS 


are even made stronger by the War situation, be- 
cause farm products in this country are sure to 
advance. 

You cannot find a safer investment than one of our 
6% Farm Mortgages. Interest and principal pay- 
able in New York Exchange. 

We have them in various denominations and sug- 
gest that you write us for full particulars of one 
the size you are interested in. 


COMMONWEALTH TRUST COMPANY 


A. Y. ALLEN, Cashier MEMPHIS, TENN. 




















My Loans Have Stood the Test of Time!—I have 


54 106% lived in Dakota since 1886, own 8,000 acres of land 


afd annually crop 2,500 acres. I have negotiated 
farm loans for 15 years in the most dependable sec- 


Safety First tion of South Dakota without the loss of a dollar 
to the investor. My loans range from $500 to $10,000, 
South Dakota and represent the choicest offerings from north- 
central South Dakota. I am as familiar with land 

Farm : 
out charge. If you want the best investment, 


values as the borrower, and know the moral risk 

connected with each loan. Collections made with- 

write for particulars and bank reference. THEO. 
Mortgages WOSNUK, Aberdeen, South Dakota. 





Shall Investment Be Postponed? 


A natural question in unsettled financial times 
should be analyzed and answered plainly—what 
is the best time to invest? 

lf you think the kind of securities you con- 
template are going to be forced by European 
selling to still lower levels, then you may be 
willing to suffer loss of interest on your funds, 
during an uncertain period of waiting for prices 
which may be lower. 

Bearing in mind, however, that great market 
influences are invariably fully discounted long 
in advance of the event. 

On the other hand, if you are considering 
Farm Mortgage investment, remember that thou- 
sands of others turn to Farm Mortgages during 
periods of uncertain values and that the law of 
supply and demand is always working. Today 
Mortgages on the best improved farms yield a 
certain 6% interest return and are being taken 
readily by investors. (During six months of the 
most unsettled period of 1907-1908, our Com- 
pany sold more Farm Mortgages than in any 
previous 12 months of our existence.) Wise 
men borrow when they need the money and 
invest when they have it, disregarding the rate. 
Those who succeed by inverting this rule are 
pitifully few. 

Remember that the American Farmer is prof- 
iting by this war. Prices for food stuffs are 
high and immigration is already setting in as 
a result of the war to enhance the values of 
Farm Land. 

Present day farming 1s certain in its annual producti 








) 
wealth. Your mortgage is paid out of newly pro 1 
wealth before it has ever be gun its journey Sa ng 
shunted about the channels of trade. The stability of Fa m 
Mortgages has been proven by the experience of the mos 
thor tful investors through a long period of time. Invest 
your money now in a mortgage which is certain in its 
return 
We attend to every detail for you thr sughout the period 


ot investment. 


Booklet“ E" suppli 
Established 1878. 
Capital & Surplus, $800,600. 


ICKEY COMPANY 


MINNEAPOLIS, 
MINNESOTA 
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by investors in all parts of the country and that they are 
making inquiries of the dealers in farm loans for what 
might be called “bargains” in investments—were it not 
that the farm loan is always a “bargain,” in that it carries 
its own message of strength and certainty. With the 
ereater opportunity to the individual investor because of 
the lack of funds in some quarters, owing to the war con- 
rate and in every way 
Millions of dollars 


ditions, it means a stronger interest 
a sound investment at the same time. 
of mortgages are to be sold during the coming few 
months, and most of them will go to private investors 
or savings banks. It is just now the time of harvest for 
the dealers in these securities because they have the most 
attractive of investments with a promise of coming pros- 
perity for the men who are asking for credit. High prices 
for meats and cereals are as certain as anything can be 
in this world for the next five years, and the borrower 
will be able to meet all his obligations. It is the farmer’s 
opportunity—likewise that of the investors who help him 


to credit. 


SERIOUS CHARGES AGAINST FARSON. 


Investors Bring Suit Alleging Irrigation Bonds Were 
Misrepresented—Evidence from Colorado. 

Three investors, one a national bank, have started suit 
against Farson, Son & Co. to recover money paid to the 
firm for the North Sterling Irrigation bonds. The at- 
torney in charge of the case states that the evidence 
he secured by deposition in Colorado and in the dis- 
trict against which this particular bond issue was created, 
shows that Farson, Son & Co., in their circulars and 
letters describing the bonds as investments, misrepre- 
sented their character and claimed for the security under- 
lying them values which were exaggerated and inflat- 
ed. 

In answer to the suit Farson, Son & Co. disclaim guilt 
of the practices charged. The total collapse in the value 
of the irrigation securities sold by this firm has re- 
sulted in considerable dissatisfaction among the unfor- 
tunate investors who were induced to purchase them by 
the glowing description the bankers indulged in when 
they were selling many of these irrigation bonds. 

It is a known fact, which the firm will scarcely care 
to dispute, that the commissions and profits from the 
sale of their irrigation bonds were extremely generous. 
As no sound bond can safely allow so large an under- 


writing expense as to force the issuing company to sell 


ts bonds at a large discount, that knowledge alone 
should have been sufficient to have warned the firm that 
they were dealing with insecurity rather than with secu- 
rity. In doing that they were not living up to the reputa- 
tion they boasted of—being a conservative banking hous« 
dealing in only such securities as could be confidently 


Morally 
larson, Son & Co. cannot escape the criticism that they 


recommended for their soundness to investors. 
allowed their judgment to give way before a_ spirit 
of greed for large profits, and without regard to the out- 
come for their clientele. 

No concern can sell securities for a dollar whose in- 
trinsie value is fifty cents or less, without soon sacrificing 
all right to public confidence as a conservative firm. 
This Farson, Son & Co. have done and for it The Finan- 
cial World has unsparingly criticised them. Between 
their irrigation securities and the common garden variety 

et-rich-quick offerings there is very little distin¢ 


t10n 


COPPER AND THE COPPER STOCKS. 


Che price ol elk trolytic copper touched 11 Cc, pe! 
} d tl 1s week, tile lowest since the War began. La 

th’s copper exports were about half the normal, 
production is still being curtailed to meet the falling off 

onsumption. Miami Copper Co. this week deferred 

on on the quarter] lividend because of unsettled 
conditions, and conservatism is manifest on all sides 
lhe copper stocks are dull, with little demand. 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


OpHEY are based on the ownership of 

select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 
Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 
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Compieie descriptive matter sent on request. 


American Peal Gstate Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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VAN SANT FARM MORTGAGES 


are the best Because: 


is assured by personal examinatien of 
every security by an officer of the Cem- 
pany. 

perfected after long experience, attends 


Safety 
every loan. 


Service Say inn"'™ 3 
Strength eae se 


vestor. 
YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 


Established 1889 MONT AN A Incorporated 1898 
H. B. Palmer & Co. (Inc.) 


HELENA, MONTANA. 





TO INVESTORS: 


Our 7% $500.00 first mortgage bonds noted in last 


month’s advertisement are not Debentures, but a 
direct obligation of the borrower, and are secured 
by mortgage or deed of trust, which is a first lien. 
The bonds are in denomination $500.00 for the con- 
irticulars write us. 


venience of investors. For 











- . 
The Famous Judith Basin of Montana 
% arm the most solid foundation for good 
farm loans. Crops are certain and diversi- AG 
fied. Values low and enhancing. The most 


70 iat investors give preference to Judith 
Basin loans. We specialize in these securities. 
Ample loan experience. Careful personal investigation of every loan. 
Write for references 
JUDITH BASIN INVESTMENT COMPANY 
J. R. WEESE, Manager LEWISTOWN, MONTANA 


MONTANA 





61, Today 1s seeing its most substantial agricul- 
2/0 tural development. Kalispell is the uaty 

Seat of Flathead County, where land values 
Western ~are low and steadily enhancing. This sec- 


tion has been settled for twenty years by 
experienced farmers. Crops are greatly di- 
Montana versified. Climatic conditions ideal. 
Secretary of the leading Abstract Compaay 
Farm here, and its complete equipment enables 
me to safeguard fully all funds inmtrusted to 
me. I court an early and thorough investi- 
Loans gation. Loans from $500.00 upwards. Cer- 


respondence invited. 


H. W. SCHNELL, Financial Correspomdent, Kalispell, Menmtama. 





are a subscriber to The Financia World. 
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TRADING ON THE OUTSIDE MARKET. 
\\ hile 


stocks is not brisk, 


trading on the new basis in outside or unlisted 
there are yet signs which indicate a 
Prices are 
the July 


\ gratifying feature 


returning confidence on the part of the public. 


quoted one, two, three or four points below 
figures, and inquiries are increasing. 
of the situation is that the pressure to sell is not at all 
heavy, and even in the case of several public utility com- 
panies which have temporarily deferred dividends on their 
common stocks, holders have manifested no haste to sel 
out. They recognize that unusual conditions must be con- 
fronted, but they possess the hope that the crisis will 
basic soundness of the 


prolonged and that the 


not be ] 


country and its great resources will eventually restore 


prices to the normal level 


CLOVER LEAF’S LOSS. 
& Western has met the 
term 4 per cent. bonds which are 


Toledo, St. Louis October 
coupon on its lone 
outstanding to the amount of $6,500,000. There was no 


question about the payment as the interest had been 
earned more than twice, but naturally some uneasiness 
may have been felt in view of the bad earnings for the 
fiscal year to Sept. 1. Two months gross was $813,000, 
against $830,000 in 1913, but fixed charges and other de- 
ductions, including taxes, gave a total net income of only 
$159,724, against $232,807 in the same period for 1913. <A 
loss at this rate for a full year might produce unpleasant 


consequences, 


AMERICAN BANKERS’ CONVENTION. 


The fortieth annual convention of the American Bank- 


ers’ Association will be held in Richmond, Va., from 
Monday, Oct. 12, to Oct. 16, 


true southern hospitality permeates the whole entertain- 


inclusive The spirit of 


ment programme arranged by the citizens of Richmond 
and the banking and business associations of the city 

Che gratuitous entertainments run the gamut of steamer 
trips to old Jamestown Island, visits to historical points 
of interest, golf tournaments, and balls, to concerts by 
grand opera stars. 

The business sessions will take place at the Hotel Jef- 
ferson and among the speakers scheduled to deliver talks 
to the bankers will be Representative Carter Glass, chair- 
man of the House Currency Committee, who is himself a 
Virginian; Martin W. Littleton and H. Parker Willis, 
secretary of the Federal Reserve Board at Washington. 
The first meetings will be those of the trust company 
section, the savings banks section and the clearing house 
and state secretaries sections on the same date, Tuesday, 
Oct. 13. The business sessions of the Bankers’ Associa 
tion proper will be held on Wednesday and Thursday. 
Reynolds, the president of the association, will 
Virginia, 


Arthur 
call the convention to order. 
\inslie of Richmond and others will deliver 


Gov. Stuart of 
Mayor Geo. 
addresses of welcome and President Reynolds and others 
will respond. Chairman Glass will speak on “The Federal 
Reserve System” and there will be a general discussion 
of the subject by the members of the currency commis- 
sion of the association. There will be an agricultural sym- 
posium on Thursday, the topics discussed being devoted 
largely to agricultural development and related subjects. 

The convention will furnish the occasion for a free in- 
terchange of banking opinion as to the effect of the Euro- 
most 


pean war on American finance, and this should be 


helpful to all banking interests. 


NORTHERN PACIFIC DOING BETTER. 
\ugust’s gross earnings fell only $145,548 and there 
was a net loss of only $74,884. This is a better showing 
than for July, fell about, $140,000. Northern 
Pacific’s totals show that the system has not been hit 


when net 
as hard as Great Northern, as its Canadian business is 
negligible, while Great Northern’s is very heavily Cana- 
Northern Pacific’s annual report for the June year 
a net loss of nearly $4,000,000 for the year and 


dian. 
shows 
consequently the system is now showing up well in com- 


parison with last year’s poor results. 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fined to farm loans. Long Experience. 
Highest Bank References. Write us. 


_ The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 
Carefully Selected Farm Loans 


j ? based on 20 years’ successful experience, are 
belief Ir, offered non-resident investors in amounts 
to suit. 

We own a chain of banks in the richest 
agricultural section of Northern North Da- 
kota through which we control the choicest 
offerings. 

Caretul personal inspection and closest 
attention to every detail based on ripe ex- 
perience, 

No client ever lost a dollar on our loans 
and interest reaches you promptly without 
charge for collection. 

Highest bank references. Look us up 
and you will find our loans specially at- 
tractive. 

W. D. McCLINTOCK & SONS, 
T. E. McClintock, Mgr Havre, Mont. 



















Dependable Farm Loans 


“You receive your interest at or 
before maturity” is our inviolate 
rule. 
We offer our services to careful invest- 
ors who give preference to systematic 
attention to every detail and conservative 
valuations of lands. 
We own a Complete Abstract of Dawson 
County and have placed funds here on im- 
proved farms for years successfully. 

From $500 upwards. Montana and particularly 
this section is seeing its most substantial develop- 
ment now. Write for facts and references. 


Montana Loan & Title Company 
J. D. WALSH, President. GLENDIVE, MONTANA 


Choteau Co.—Montana Farm Loans 


6 % This County and particularly the southern por 


tion of the same, to which our loans are strictly 








confined, represents the richest agricultural sec 
tion of the most rapidly developing portion of 
Montana. Loans based on not to exceed 40% 
of the valuation are absolutely good and attrac- 
tive securities. you have surplus funds t 
invest you cannot afford to overlook our offer 


6’ 5 ings. 
is We know the land values as old residents of 


the County and also know the borrowers. Write 
for full particulars. 


F. A. FLANAGAN 


Cashier Benton State Bank, FORT BENTON, MONTANA 


References: First National Bank, Chicago; Chase National Bank, 


New Yor 


And Always Worth Par 
are the farm loans of southeastern Montana, based 
on diversified crops and stock raising, with steadily 
enhancing land values. Have resided here 32 years 
and have acted as Receiver ef U. S. Land Office 9 


; years. I know values and moral hazards. Personal 
examination of every loan. 
If you have surplus funds looking for safe and profitable empley- 
ment, write for references and particulars. 


J. C. Auld, Miles City, Mont. 
614% Montana Farm Mortgages 614% 


based on diversified crops and steadily enhancing land values form 
the safest securities offered today. 

| have resided in Flathead County 14 years and specialize in 
placing funds for non-residents in this county. 
_ My thorough knowledge of the value of the lands aud borrowers 
insures safety. Loans run from $500 upwards. 

f you have surplus funds looking for safe and profitable employ 
ment, write me for further particulars. 

J. H. STEVENS, Attorney-at-Law, Polson, Montana. 


6% NORTHEASTERN MONTANA FARM LOANS 6% 
are offered discriminating investors who place safety 
above everything else. We have had 13 years’ successful 
experience in this field and never loan to exceed 40% of 
the cash value of the land. Have irrigated and som-irri 
gated lands in our field. 

Never had a delinquent interest coupom and refer to 
Eastern banks and clients as to our ability to serve you 
safely and profitably. Correspondence invited. 

ALLEY COUNTY ABSTRACT COMPANY 
Glasgew, Meatane 














R. E. Johnson, Pres. 
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FARM MORTGAGE BANKERS’ CONVENTION. 
First Annual Meeting in Chicago a Success and Member- 
ship Increased—A Spirit of Optimism. 

The Farm Mortgage Bankers’ 


which held its preliminary meeting in New 


\ssociation of America, 
York last 
May, has demonstrated that war’s alarms and financial 
disturbances cannot check its growth and influence. This 
was amply demonstrated this week when the Association 
held its first annual convention at the Hotel La Salle, 
Chicago. 

The membership totalled 
against an attendance of forty-five at the May meeting. 
The Convention lasted two days, Wednesday and Thurs- 
day, and the spirit of the meeting was all that could be 


mustered sixty-seven, as 


desired, the uppermost thought in the minds of all being 
that the present disturbed conditions brought about by 
the war were but temporary and that, in the words of 
President Thompson, “slowly, but surely, we are re- 
covering from the shock and have but to call attention 
to our wonderful resources and the ability sooner or 
later of translating into money 900,000,000 bushels of 
wheat, 15,000,000 bales of cotton, 2,700,000,000 bushels of 
corn, together with a vast quantity of live stock, and 


other articles of food with which this country is so 
abundantly blessed, to assure our country of a bountiful 
prosperity in the coming year. Already exports (in the 
face of war) of food stuffs show marked increases ovet 
a similar period of last year, one of peace. 

“This situation merely emphasizes the fundamental im 
portance of agriculture. We have a great work before 
us and it 


seems to me that the fruition of this work 


should be our justification to continue to make our appeal 
for membership in this Association for the express pur- 
poses of uniting our mortgage brotherhood into a homo- 
geneous mass for the advancement of our agricultural 
interests, and as a necessary complement, the farm mort- 
gage business, which, as represented in our present limit- 
ed membership, is capitalized approximately at $25,000,- 
000 and has outstanding loans now in force approximating 
$250,000,000.” 

Secretary-Treasurer H. M. Hanson submitted the names 
of sixty-seven members as follows as the full 
ship: 


member- 


. Van Sant Company, St. Paul, Minn.; San Antonio Loan 
& Trust Company, San Antonio, Tex.; Associated Mort- 
gage Investors, Rochester, N. Y.; The Putnam Invest- 
ment Company; W. Ed. Jameson, Fulton, Mo.; Common 
wealth Trust Company, Memphis, Tenn.; Bonfoey Loan 
& Investment Co., Oklahoma City, Okla.; Wells & Dickey 
Co., Minneapolis, Minn.; Capital Trust Co., St. Paul, 
Minn.; Pioneer Mortgage Co., Topeka, Kan.; Shartel 
Mortgage Co., Neosha, Mo.; Dickinson Trust Co., Rich- 
mond, Ind.; Bank of Lebanon, Lebanon, Mo.; Sessions 
Loan & Trust Co., Marietta, Ga.; Walton Trust Co., But- 
ler, Mo.; Warren Mortgage Co., Emporia, Kan.; Merriam 
Mortgage Co., Topeka, Kan.; Merchants’ Loan & Trust 
Co., Chicago, Ill.; Williamson Mortgage Co., Lisbon, N 
Dak.; Mortgage Securities Co., New Orleans, La.; The 
First Trust Co. of Omaha, Omaha, Neb.; The Banking 
Corporation of Montana, Helena, Mont.; The Deming [1 
vestment Co., Oswego, Kan.: The First Trust Co 

Wichita, Wichita, Kan.: Corn Belt Mortgage Co., Kansas 
City, Mo.: Reynolds Mortgage Co., Ft. Worth, Tex 
Spokane & Eastern Trust Co.. Spokane, Wash.; Fidelity 
[Trust Co., Fremont, Neb.; The Davis-Welcome Mort 
gage Co., Topeka, Kan.: The Farm Mortgage Co., Topeka 
Kan.; Bankers’ Loan & Mortgage Co., Billings, Mont 
Minnesota Loan & Trust Co., Minneapolis, Minn.; Mas 
well Investment ( Kansas City, Mo.: The Tallmat 


Willmar, Minn.; H. B. Palmer & Co 


Investment ( 


Helena, Mont.: Johnson Brothers Land Co., Sioux ( 
lowa: Humphrey & Humphrey. Independence, K 
Woodruff Trust Co., Joliet, I11.: The Straus Brothers | 
Ligonier, Ind.; Gold-Stabeck Loan & Trust Co., M 
neapolis, Minn.;: Commerce Trust C Kansas City, M 
Ward-Harrison Co., Ft. Worth, Texas.: Guardian Trus 
Co. of St. Louis, St. Louis. Mo.: The Middlesex Bank 
Co., Middletown, Conn.: The American Investment Co 
Oklahoma City, Okl The Southern Mortgage Co., At 
lanta, Ga State Saving Trust Co., Springfield, Me Tl 
Georgia Loan & Trust Co., Macon, Ga.: Dickinson & 
Reed, Indianapolis. Ind.: Minneapolis Trust Co., Minne 
polis, Minn.: The Vermont Loan & Trust Co > t 
boro, Vt The Northern Trust Co., Fargo, N. Dal 
Standard Trust Co., San Antonio, Tex Empire Loan & 
Trust Co.. Americus. Ga.: First Loan & Securities Co 
Mandan, N. Dal Northern Real Property ic, James 
town, N. Dak.: Schanke & Co., Mason City, lowa.: Gut 
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HISTORY HAS PROVBD 

that farm mortgages are the soundest investment the world 
hag ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We maike 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mort- 
gages have always received the interest and principal of their 
loans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and referemces, 


Cc. E. SHOEMAKER & COMPANY 
























Incorporated Capital $500,000.00 
LEWISTOWN MONTANA 
51 oO ESTABLISHED 1900 6 
/2 /0 Fargo is the Clearing wanes i the chest To 
e wheat belt in America, and our loan offerings 
+ are sound and dependable. FARGO 
River We can offer you the best from $500 upwards 


and invite correspondence. 
Valley Highest bank references. 
Farm 


City 
Leen a Be ae Ae 





BASED ON 27 YEARS’ RESIDENCE - 
in this section of Montana constitute as safe in- 
vestments as can be made today. 7 

The famous Judith Basin represents all that_is 


6% 
Judith 


4 good and dependable in the farm loan line. Our 
Basin borrowers are always able to meet their interest 
yayments promptly. 

Montana we invite pe 2 with non-resident in- 
F vestors who insist on the best. 

arm Write for the facts and references. 
L MONTANA LAND COMPANY, INC. 

oans Daniel Hanley, Secy.-Treas. Lewistown, Monat. 





These Securities 
Never Fluctuate 


and are worth par always. Obtainable from 
$1,000 upwards. Have been identified with the 


6% % 
Western 


agricultural development of this section siaee 
Montana 1886 and know values and moral hazards thor- 

oughly. Our crops are diversified and imterest 
Farm payments are prompt and sure. 


If you are looking for high grade loaas it will 


pay you to write me. 
Loans HAS. T. MORRELL 
Higgins Block, Missoula, Moat. 


6%—Montana Farm Loans—6% 
7% —Helena, Mont., City Loans—7% 


in sums to suit are offered to discriminating investors who place 
safety above everything else. Have resided here 30 years and hence 
am in a position to command the choicest offerings. Every leea 
personally inspected. 
Correspondence solicited. Send for references and particulara 
P. F. HOSCH, Bailey Block, Helena, Montana. 
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We n furnis rst far mortga, running from $300.00) to 
$5,000.00, 1 turir 1 y; l rs, bearing 7() interest pa) le an 
\ I cer 1 t Ss mpany 
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; p per s id do not pass 
x \ nape a rtg Dr d Oklahoma farm co1 

‘ s trust funds, estates 
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The Hugo Farm Mortgage Co. (Inc.) 


HUGO, OKLAHOMA 





abo RL ANS 


7% 
ee >», Dependable Washington Farm Loans 


5 
3 From $500 Upwards 
x These loans represent the choicest offer- 
O ‘lings from the greatest dairy section of the 
(9) By 


x 
y Pacific Northwest. Splendid climatic con- 
% / ditions and very fertile soils. Ample mar- 
%, RA kets, transportation facilities, and good 
a, wast) roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itisdue. Investigate. 
GRAYS HARBOR LAND CO., Inc. 


HOQUIAM, WASHINGTON 
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Brothers Co., Oklahoma City, Okla.; C. C. K. Scoville, 
Seneca, Kan.; Inter-State Cattle Loan Co., Kansas City, 
Mo.; Mason City Loan & Trust Co., Mason City, Iowa; 
Farmers’ Trust Co., Maryville, Mo.; Fred & C. S. Perkins, 
Oswego, Kan.; Geo. B. Clifford & Co., Minneapolis, Minn.; 
H. W. Binder, Omaha, Neb.; Peters Trust Co., Omaha, 
Neb.; Agricultural Credit Corporation of California, San 
Francisco, Cal.; The Day & Hanson Security Co., Spo- 
kane, Wash. 

President Thompson's speech was warmly commended 
and the various recommendations were referred to the 
proper committee for action. After the Secretary-Treas- 
urer’s report had been complimented and certified as cor- 
rect by the Audit Committee the morning session was 
ended. In the afternoon the Convention listened to a 
paper read by John Lee Coulter, Secretary of the United 
States Commisssion on Rural Credits, on “The Suggest- 
ed Reorganization of the Farm Mortgage Business.” The 
argument put forward attracted general attention and 
aroused much controversy. Mr. Coulter suggested several 
changes from the present method of issuing mortgages 
from three, five and ten years to longer periods and that 
the mortgage should be paid off in annual installments. 
The mortgage period should be fixed for a period that 
should be governed by the character of the improvement 
for which the money is borrowed. For building improve- 
ments the term should be 15 years and if for farm ma- 
chinery, the repayment should be made in the period 
covered by the life of the machinery. The theory ad- 
vanced by Mr. Coulter is that the profits from the im- 
provements or material bought should be applied in part 
to reduce the mortgage as rapidly as possible. 

Objections to this plan that investors could not be 
found who would invest their money in mortgages that 
were payable in installments Mr. Coulter said he would 
meet by the formation of mortgage banks which would 
issue mortgage bonds properly safeguarded. He declared 
his opposition to Government subsidies to aid the farmer 
and said the banks should be formed either under state or 
national charter. Mr. Levering Moore, Grant Van Sant 
and others joined in the discussion and asked Mr. Coulter 
many questions. Coulter’s plan encountered many ob- 
jections. 

Owing to illness, Geo. C. Markham, President of the 
Northwestern Mutual Life Insurance Co., was unable to 
be present and read his prepared paper on the desirability 
of farm mortgages as investments. Farm mortgage ob- 
structions and their removal, was discussed by F. H. Mc- 
Cullough, and H. H. Shepard, of Mason City, Ia., spoke 
on ways and means of obtaining information about the 
mortgage indebtedness of the United States. Mr. Shep- 
ard represented the Association of Title Men. 

Edwin Chamberlain, of San Antonio, Tex., spoke on 
rural credits and the legislation enacted. He criticised 
the rural credits legislation of the State of New York 
and his speech was not followed with any great interest. 
Levering Moore, of New Orleans, spoke on rural credit 
legislation from the mortgage salesman’s standpoint and 
the report of the legislative committee was received. The 
proceedings at Washington thus far in the matter of 
rural credit legislation were found by this committee to 
contain material for criticism and the necessity of greater 
knowledge on actual conditions by the statesmen at Wash- 
ington was pointed out. The fact that no one experienced 
in the land mortgage business had been heard at Wash- 
ington was commented upon. 

On Thursday there was a good deal of discussion of 
the report and Director of the Mint Geo. E. Roberts de- 
livered an address. The concluding work of the Con- 
vention was the election of officers, which resulted in the 
re-election of President Thompson and the entire slate 
of present officials. There were many new applications 
for membership and a much larger convention was as- 
sured for next year, judging by all appearances. The 
proceedings wound up with a banquet in the evening. 


THE INVESTOR NOT ASLEEP. 
The investor isn’t expecting impossible bargains, but 
he isn’t going to be stampeded into buying at before-the- 


war levels. He understands arithmetic, if not finance. 
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War cannot affect the Stability of our Securities. They are better 
than any bonds, for the basis of all wealth is land, which cannot be 
destroyed by war, business flurries nor industrial strife. We have 
placed millions of dollars in this rich farming district during a resi 
dence of thirty years, without loss of a penny or foreclosure by any 
investor. We offer you absolutely safe loans, prompt remittances, our 
personal inspection of land, and knowledge of moral hazards, collec 
tion of principal and interest without expense to you, carefully exam 
ined abstracts of title and best of references from private investors 
and large savings banks who have long been our customers. Let us 
send you sample applications. 


G. L. Wood Farm Mortgage Co. 


MILBANK, SOUTH DAKOTA 
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A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 
attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor’s 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 

Write for advertising rates. 
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subscriber to The Financial World 


The Real Estate Educator 


Containing inside information not generally known 
“Don’ts” in Real Estate. ‘Pointers,’’ Legal Forms, etc. 
It gives in condensed form the essential Knowledge of 
the Real Estate business. What You NEED to Know 
What You OUGHT to Know—What You WANT to Know 
(EDITION FOR THE “MILLION.”) The cost might be 
saved 500 times over in one transaction. Cost back if not 
pleased. 256 pages, cloth. $1.00 postpaid. Contents cir- 
cular free. 


J. M. CAREY & CO., 143 W. 96th Street, New York 
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Merchants’ Loan and Trust Company— 
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Farm Loan Department F. W. Thompson, Manager 


112 West Adams Street 
CHICAGO 
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Fund and other conservative investment. 
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AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 31. 
New York, September 16th, 1914. 
The regular omen wn lend of one and 
yne-half per cent on the issued and 
sutstanding PRE F I RRE D Capital Stock of 
American Gas and Electric Company has 
been declared for the quarter ending October 
31, 1914, payable November 2nd, 1914, to stock- 
holders of record on the books of the com 
pany at the close of business October 21, 1914. 


FRANK B. BALL, Treasurer 


AMERICAN LIGHT & TRACTION CO. 
40 WALL STREET, NEW YORK CITY. 
October 6, 1914, 





The Board of Directors this day declared 
from the net earnings of the Company the 
regular quarterly dividend of ONE AND ONE 


HALF PER CENT’ a ) on the PRE 
FERRED stock of this Company, payable 
November 2, 1914, to stockl Hele rs of record of 
PREFERRED stock at the 


October 15, 1914 


of business 


rhe Board also declared from the undivided 
protits of the Company rterly dividend 
of TWO AND ONE HAL PER CENT’ 
(2 ) on the COMMON stock of this Com 
pany, payable November 2, 1914, to stockhold 
ers of record of COMMON stock at the clos 
f business Oct ber 1, 1914 
Phe Board also declared from the undivids 
fits of the Company dividend of TWO 


\ND ONE-HALF SHARES OF COM 
MON STOCK on every ONE HUNDRED (100) 


res of COM MON | stock outstanding, pay 
ile Noven l4, to stockholders 
rc rt COMMON st I it the close 
usimess October 15, 1914 
rhe Transfer Book for th PREFERRED 
md COMMON ‘ cl letober 15, 
1914, at 3 o'clock P. M., a1 will reopen N 
vember 2, 1914, at 10 o’clock A. M. 
Cc. N. JELLIFFE, 
secretary. 





FEDERAL SUGAR REFINING CO. 


t . 1914 
The recul quarterly div t of ONE AN a“ 
ONI HALF "PER CENT. (1 ) on tl Pr 
rred Shares, of this ¢ mpany, will , Pai 
Nov. 2, 1914, to stockholders of r rd at pad 
f busit s Oct. 30, 1914 Books Djau 
t close A. H PL \TT. S« 
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American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Thursday, October 15, 1914, to 
stockholders of record at the close of business 
September 30, 1914. 


G. D. MILNE, Treasurer. 


on Wednesday, 








Cluett, Peabody & Co., Inc. 


Troy, N. Y., October 7th, 1914. 
Common Dividend No. 4. 
The Board of Directors of Cluett, Peabody 
& Co., Inc., 
ot one per cent. 


have this day declared a 


dividend 
on the common stock of the 
November 2, 1914, to stock- 

, 


holders of record at the close ot bi 
October 20, 1914. Checks will be mailed by 


company, payable 
isiness on 


the Columbia Trust Compan 
E. HAROLD CLUETT, Treasure: 





STANDARD MILLING COMPANY. 
49 WALL STREET 
PREFERRED STOCK DIVIDEND NO. 23. 
New York City, September 30, 1914. 

The Directors of this Company have to-day 
declared a dividend of TWO AND ONE-HALF 
(24%) PER CENT. from the earnings of the 
Company upon the Preferred Stock, payable 
October 31, 1914, at the offices of the Com- 
pany, to the preferred stockholders of record 
on October 26, 1914. 

The transfer books of the preferred stock 
will be closed on October 26, 1914, at three 

clock P. M., and open on November 2, 1914, 
at ten o’clock A. M. 


JOS. A. KNOX, Treasurer. 





The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth 
Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold cn cover 
for $1.00, carriage prepaid. Address THE 


FINANCIAL WORD, 18 Br 


vaadway, New York 








Directory of Stock Exchange Members 


Orders in the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financial 
World subscribers. 

These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upon re- 
quest. 





(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 


111 Broadway, New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 


33 New Street, New York 


Members N. Y. Stock Exchange 





(We execute ordersin Chicago Northwester? 


Schmidt & Gallatin 
111 Broadway, New York 
Members N. Y. Stock Exchange 
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Have Your Book Orders Filled 
hrough 


THE FINANCIAL WORLD 
18 Broadway New York 
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